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Reuters on the India recession - 07.02.09
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India’s exports in January are expected to plummet by more than a fifth as
the global slowdown slashes demand for Indian goods, and the Trade
Minister said further government aid for ailing firms may follow.

“We expect exports in |anuary to be down 22 percent in dollar terms,”
Commerce Secretary G.K. Pillai said, indicating that overseas sales could
decline to USS$11.5 billion from US$14.7 billion a year ago

Exports, which contribute close to 20 percent of the country’'s gross
domestic product, began contracting in October after the global financial
crisis froze credit markets and sent developed economies towards
recessions

But January’'s slump would far outstrip falls of previous months - an
annual 12.1 percent in October, 9.9 percent in November and 1.1 percent
in December - and is stark evidence of the slowdown facing Asia’s third-
largest economy.
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Indian inward FDI
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Fiscal to end 2007 - $15 billion

Target 2007-2008 - $20 billion

Plus $8 billion in Indian stock market
Actual receipts 2007-08 were $25 billion

Forex reserves $341 billion
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Indian outward FDI

I . MY S B S, W ———— = o .
gt e,

e A
- 0

—_——

1996 - USSO0.6 billion

2003 - USS5.1 billion

Jan 2004 - liberalisation - investment up to 100% of net worth.

April-September 2008 USS$5.7 comapared to USS8 billion in
April-Sept 2007-08
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FDI inflows by sector
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FDI % of total inflows by Sector

7 Power
6%

6 Automobile
6%

5 Housing and real estate
9%

1 Services
36%

4 Construction
10%

3 Telecommunications
13%
2 Computer software &
hardware
20%
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Indian elections 2009 a reupe for |nstab|I|ty7
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